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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Minnesota Assistance Council for Veterans
Saint Paul, Minnesota

Opinion
We have audited the accompanying financial statements of Minnesota Assistance Council for Veterans (a
nonprofit organization), which comprise the statements of financial position as of December 31, 2024 and 2023,

and the related statements of activity, functional expenses, and cash flows for the years then ended, and the
related notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Minnesota Assistance Council for Veterans as of December 31, 2024 and 2023, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibility under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Minnesota Assistance Council for Veterans and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Minnesota Assistance Council for Veterans’ ability
to continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

(Continued)
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Minnesota Assistance Council for Veterans’ internal control. Accordingly, no such
opinion is expressed.

° Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

° Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Minnesota Assistance Council for Veterans’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audits of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Information Included in the Organization’s Annual report

Management is responsible for the other information included in the Organization’s annual report. The other
information comprises the financial information, a message from the President & CEO, and a description of
program accomplishments for the year but does not include the financial statements and our auditor’'s report
thereon. Our opinion on the financial statements does not cover the other information, and we do not express an
opinion or any form of assurance on it.

In connection with our audit of the financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the financial statements, or
the other information otherwise appears to be materially misstated.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 9, 2025, on our
consideration of Minnesota Assistance Council for Veterans’ internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Minnesota Assistance Council for Veterans’ internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
Minnesota Assistance Council for Veterans’ internal control over financial reporting and compliance.
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2024 AND 2023

ASSETS

Current Assets
Cash and Cash Equivalents
Investments
Accounts Receivable, net
Prepaid Expenses

Total Current Assets

Other Assets
Long-term investments - deferred compensation plan
Security Deposit

Total Other Assets

Property and Equipment
Land
Houses and Improvements
Furniture and Equipment
Vehicles
Construction in Progress
Accumulated Depreciation
Leased Assets, net

Total Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Current Maturities - Long Term Debt
Accounts Payable
Accrued Expenses
Deferred Rent
Lease Liabilities - Short Term

Total Current Liabilities
Long Term Debt, less current maturities

Other Liabilities
Deferred Compensation
Refundable Advances
Lease Liabilities - Long Term
Total Other Liabilities

Total Liabilities
NET ASSETS
Net Assets - Without Donor Restrictions

Net Assets - With Donor Restrictions
Total Net Assets

Total Liabilities & Net Assets

2024 2023
$ 5,366,362 $ 5829484
2,785,502 2,635,222
2,127,056 2,093,704
265,964 251,595
10,544,884 10,810,005
149,097 102,407
14,640 14,640
163,737 117,047
1,170,098 1,170,098
26,902,637 20,716,492
616,295 441,788
347,216 303,637
901,640 1,144,639
(4,749,684) (3,737,406)
1,691,721 1,457,509
26,879,923 21,496,757
$ 37,588,544 $ 32,423,809
$ - $ 10,000
264,502 470,193
1,008,313 966,018
610 500
203,135 213,390
1,476,560 1,660,101
3,892,798 3,239,179
149,097 102,407
985,004 1,965,344
1,645,992 1,359,596
2,780,093 3,427,347
8,149,451 8,326,627
23,607,400 19,287,835
5,831,693 4,809,347
29,439,093 24,097,182
$ 37,588,544 $ 32,423,809

See accompanying Notes to Financial Statements
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
STATEMENT OF ACTIVITY

YEAR ENDED DECEMBER 31, 2024

SUPPORT AND REVENUE
Support
Government Grants
Contributions
In-Kind Contributions
Total Support

Special events income net of
direct donor benefits of $18,932 in 2024

Revenue
Contracts
Rental Income
Other Revenue

Total Revenue

Net Assets Released from Restriction
Total Support and Revenue

EXPENSES
Program Services
Management and General
Fundraising
Total Expenses

CHANGE IN NET ASSETS FROM OPERATIONS

OTHER INCOME (LOSS)
Capital Activity Contributions
Capital Activity In-Kind Contributions
Capital Activity Government Grants
Forgiveness of Long-Term Debt

Gain on Disposal of Property and Equipment

Investment Income, net
Net Assets Released from Restriction

Total Other Income (Loss)

CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements

Without Donor With Donor
Restrictions Restrictions Total

15,925,771 - $ 15,925,771
1,978,997 1,355,073 3,334,070
1 24,669_ - 124,669
18,029,437 1,355,073 19,384,510
21,143 - 21,143
60,000 - 60,000
1,161,618 - 1,161,618
116,541 - 116,541
1,359,302 - 1,359,302

1,180,741 (1,180,741) -
20,569,480 174,332 20,743,812
18,514,042 - 18,514,042
1,824,774 - 1,824,774
932,713 - 932,713
21,271,529 - 21,271,529
(702,049) 174,332 (527,717)
- 3,211,552 3,211,552
49,902 - 49,902
2,416,413 - 2,416,413
10,000 - 10,000
20,000 - 20,000
161,761 - 161,761

2,363,538 (2,363,538) -
5,021,614 848,014 5,869,628
4,319,565 1,022,346 5,341,911
19,287,835 4,809,347 24,097,182
23,607,400 5,831,693 $ 29,439,093




MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
STATEMENT OF ACTIVITY

YEAR ENDED DECEMBER 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
SUPPORT AND REVENUE

Support

Government Grants $ 15,559,181 - $ 15,559,181

Contributions 1,759,469 1,362,129 3,121,598

In-Kind Contributions 154,916 - 154,916
Total Support 17,473,566 1,362,129 18,835,695
Special events income net of

direct donor benefits of $16,974 in 2023 30,864 - 30,864
Revenue

Contracts 60,000 - 60,000

Rental Income 723,131 - 723,131

Other Revenue 158,453 - 158,453

Total Revenue 972,448 - 972,448

Net Assets Released from Restriction 1,501,360 (1,501,360) -
Total Support and Revenue 19,947,374 (139,231) 19,808,143
EXPENSES

Program Services 16,990,052 - 16,990,052
Management and General 1,941,790 - 1,941,790
Fundraising 851,930 - 851,930

Total Expenses 19,783,772 - 19,783,772
CHANGE IN NET ASSETS FROM OPERATIONS 163,602 (139,231) 24,371
OTHER INCOME (LOSS)

Capital Activity Contributions 39,750 2,000,000 2,039,750
Capital Activity In-Kind Contributions 107,641 - 107,641

Capital Activity Government Grants 4,434,698 - 4,434,698
Forgiveness of Long-Term Debt 391,600 - 391,600

Loss on Disposal of Property and Equipment (22,774) - (22,774)
Investment Income, net 252,874 - 252,874

Net Assets Released from Restriction 1,331,450 (1,331,450)

Total Other Income (Loss) 6,535,239 668,550 7,203,789
CHANGE IN NET ASSETS 6,698,841 529,319 7,228,160
Net Assets - Beginning of Year 12,588,994 4,280,028 16,869,022
NET ASSETS - END OF YEAR $ 19,287,835 4,809,347 $ 24,097,182

See accompanying Notes to Financial Statements
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Expenses

Personnel

Contracted Services

Direct Assistance

Facilities

Office and Operating Expenses
Insurance

Professional Development
Travel

Marketing and Communications
Events

Other Expenses

Depreciation

Interest

Sub-Total Expenses

Professional Services
Equipment and Supplies
Rent

In-Kind Expense

Less special events direct
donor benefits

Total Expenses

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

2024
Program Services
Other Total
Management Direct donor MACV Housing Program Program
& General Fundraising Benefits Housing Employment Legal Stability Services Services Total

$ 1,044,974 $ 578,575 $ - $ 1,905,210 $ 552,113 $ 470,357 $ 5,041,680 $ 679,357 $ 8,648,717 $ 10,272,266
185,277 114,124 - 17,050 23,672 10,356 187,452 5,250 243,780 543,181
- - - 121,497 76,531 - 5,814,848 26,525 6,039,401 6,039,401
2,539 76 - 997,703 4,851 - 10,336 4,849 1,017,739 1,020,354
276,114 51,988 - 228,849 116,421 26,187 327,272 50,660 749,389 1,077,491
125,281 - - 103,282 - - - - 103,282 228,563
29,715 3,887 - 1,815 150 185 22,544 8,083 32,777 66,379
32,851 5,488 - 53,850 6,120 1,932 74,477 33,406 169,785 208,124
14,073 111,378 - 3,164 88 159 561 3,279 7,251 132,702
26,427 46,546 18,932 5,049 50 - 16,076 13,589 34,764 126,669
18,861 3,901 - 238,968 1,176 117 13,020 3,073 256,354 279,116
62,455 - - 24,140 - - 888,127 37,556 949,823 1,012,278
- - - 70,768 - - 88,500 - 159,268 159,268
1,818,567 915,963 18,932 3,771,345 781,172 509,293 12,484,893 865,627 18,412,330 21,165,792
5,989 16,750 - - - - 250 2,940 3,190 25,929
218 - - 8,522 - - - 8,522 8,740
- - - 90,000 - - - - 90,000 90,000
6,207 16,750 - 98,522 - - 250 2,940 101,712 124,669
- - (18,932) - - - - - - (18,932)
$ 1,824,774 $ 932,713 $ - $ 3,869,867 $ 781,172 $ 509,293 $ 12,485,143 $ 868,567 $ 18,514,042 $ 21,271,529

See accompanying Notes to Financial Statements
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Expenses

Personnel
Contracted Services
Direct Assistance
Facilities
Office and Operating Expenses
Insurance
Professional Development
Travel
Marketing and Communications
Events
Other Expenses
Depreciation
Interest
Sub-Total Expenses

Professional Services
Equipment and Supplies
Rent

In-Kind Expense

Less special events direct
donor benefits

Total Expenses

YEAR ENDED DECEMBER 31, 2023

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
STATEMENT OF FUNCTIONAL EXPENSES

2023
Management Direct donor Program
& General Fundraising Benefits Services Total

$ 1,059,345 $ 567,715 $ - $ 7,019,121 $ 8,646,181
177,466 84,890 - 454,977 717,333
1,269 14 - 6,375,106 6,376,389
1,821 128 - 1,026,963 1,028,912
341,443 44,868 - 680,188 1,066,499
150,623 - - 5,400 156,023
48,812 8,274 - 76,009 133,095
39,522 4,704 - 173,248 217,474
7,432 46,398 - 11,922 65,752
39,005 38,699 16,974 11,061 105,739
40,235 3,225 - 265,935 309,395
32,490 - - 661,415 693,905
- - - 129,133 129,133
1,939,463 798,915 16,974 16,890,478 19,645,830
- 25,144 - - 25,144
2,327 27,871 - 9,574 39,772
- - - 90,000 90,000
2,327 53,015 - 99,574 154,916
- - (16,974) - (16,974)
$ 1,941,790 $ 851,930 $ - $ 16,990,052 $ 19,783,772

See accompanying Notes to Financial Statements
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
Cash flows from Operating Activities
Change In Net Assets $ 5,341,911 7,228,160
Change in Cash from Operating Activities
Depreciation 1,012,278 693,905
Bad Debt 69,604 74,443
Forgiveness of Long Term Debt (10,000) (391,600)
Loss on Disposal (Gain on Sale) of Property and Equipment (20,000) 22,774
Gain on Investments (161,761) (252,874)
Donated Property and Land Less Debt Assumed (244,176) (470,841)
Discount Amortization on Long Term Debt 159,268 121,716
Accounts Receivable (102,956) 668,177
Prepaid Expenses (14,369) (125,952)
Security Deposit - (2,167)
Leased Assets 158,105 185,595
Lease Liabilities (116,176) (162,136)
Accounts Payable (205,691) 188,951
Accrued Expenses 42,295 382,234
Deferred Rent and Refundable Advances (980,230) 1,650,560
Net cash used by Operating Activities 4,928,102 9,810,945
Cash flows from Investing Activities
Purchase of Property and Equipment (5,402,705) (6,845,126)
Proceeds from Sale of Investments 1,765,157 742,802
Purchase of Investments (1,753,676) (730,676)
Net cash used by Investing Activities (5,391,224) (6,833,000)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (463,122) 2,977,945
Cash and Cash Equivalents - Beginning of Year 5,829,484 2,851,539
CASH AND CASH EQUIVALENTS - END OF YEAR $ 5,366,362 5,829,484
SUPPLEMENTAL CASH FLOW INFORMATION
Noncash investing and financing activities:
Donated property and land in 2024 and 2023 $ 738,527 898,896
Debt assumed on property acquisition, net of imputed
interest of $502,193 for 2024 and $395,144 for 2023 $ 494,351 380,282
Leased assets obtained in exchange for lease liabilities $ 392,317 241,176

See accompanying Notes to Financial Statements
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NOTE 1

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organizational Purpose

Minnesota Assistance Council for Veterans (the Organization) is a Minnesota nonprofit organization
formed in December 1990 to provide/coordinate preventive, transitional and supportive services for
veterans who are experiencing homelessness or who are in danger of becoming homeless and who
are motivated towards positive change. The Organization provides services statewide through its
regional offices located in Duluth, the Twin Cities, and Mankato.

In addition to direct housing (Transitional and Permanent Supportive), the Organization assists many
veterans with rental/mortgage assistance, employment services and civil legal assistance to prevent
homelessness and re-house homeless veterans and their families. The Organization does not
duplicate services already provided or available to veterans through Federal, State or County
benefits; rather, the Organization frequently acts as a resource or liaison between government
agencies and other service providers to ensure direct, comprehensive case management services
are provided to the veteran without duplication of effort or resources. The Organization has three
main program areas: housing, employment and civil legal services. The Organization provides
inclusive support services for each program area.

Financial Statement Presentation

Net assets and support, revenues, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets without donor restrictions are available for use at
the discretion of the Board of Directors (the Board) and/or management for general operating
purposes. From time to time the Board designates a portion of these net assets for specific purposes
which makes them unavailable for use at management’s discretion.

Net Assets With Donor Restrictions - Net assets with donor restrictions consist of assets whose use is
limited by donor-imposed time and/or purpose restrictions.

The Organization reports gifts of cash and other assets as revenue with donor restrictions if they are
received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, the net
assets are reclassified as net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions.

See Note 5 for more information on the composition of net assets with donor restrictions and the
release of restrictions

Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with
accounting principles generally accepted in the United States of America. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results could vary from the estimates
that were used.

Reclassifications
Certain accounts in the prior year financial statements have been reclassified for comparative
purposes to conform to the presentation in the current year financial statements.

(Continued)
(9)



NOTE 1

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Concentration of Credit Risk

The Organization maintains cash balances with quality financial institutions. At times, such balances
may be in excess of the FDIC insurance limit. At December 31, 2024 and 2023, the Organization’s
uninsured cash balances were approximately $4,808,000 and $5,473,000. Management believes the
Organization is not exposed to any significant credit risk on its accounts.

Cash and Cash Equivalents

The Organization considers all highly liquid securities purchased with an original maturity of 90 days
or less to be cash equivalents, except for money market funds held in broker accounts which is
shown in investments.

Fair Value Measurements

The Organization determines fair value, when necessary, based on the assumptions that market
participants would use when pricing the asset or liability. Valuation techniques require using inputs
which are categorized using the following hierarchy:

e Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

e Level 2 - inputs that are observable, directly or indirectly, other than the quoted prices
included in Level 1; and

e Level 3 - unobservable inputs.

Investments

Investments in marketable securities are reported at fair value. Realized and unrealized gains and
losses are reported as changes in net assets without donor restrictions unless their use is restricted
by explicit donor stipulation or by law.

Investments are exposed to various risks, such as interest rate, credit and overall market volatility
risk. Due to the level of risk associated with certain investments, it is reasonably possible that
changes in the values of the investments will occur in the near term and that such changes could
materially affect investment balances and the amounts reported on the statement of financial position.

Accounts Receivable

Accounts receivable are recorded at net realizable value. The Organization provides an allowance for
bad debts based on management judgment considering relevant economic conditions and age of
past due amounts. Periodic changes to the accounts deemed to be uncollectible are charged to bad
debts. The allowance was $57,350 and $Error! No document variable supplied. at December 31,
2024 and 2023.

Property and Equipment

Expenditures for property and equipment over $5,000 are capitalized at cost. Costs of repairs and
minor replacements are charged to expense as incurred. Contributed property and equipment is
recorded at fair market value at date of donation. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire property and equipment are reported
as restricted contributions. In the absence of stipulations regarding how long the related asset must
be maintained, the Organization reports expirations of donor restrictions when the donated or
acquired assets are placed in service. The Organization reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time. Depreciation is provided on the
estimated useful life of each asset using the straight-line method. Management evaluates these
assets for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. No impairment loss was recognized during 2024 or
2023.

(Continued)
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NOTE 1

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interest-Free and Below-Market-Interest Loans

When the Organization is allowed to pay below-market or no interest on a loan, the difference
between the stated interest rate and market interest rate for comparable financing represents a
contribution. Such loans are initially recorded at fair value based on the market interest rate. The
difference between the principal amount of the loan payable and the fair value of the loan is recorded
as a discount and as restricted contribution revenue.

Amortization of the loan discount is recorded using the effective interest method by recognizing
interest expense and increasing the loan payable. As interest expense is recognized, net assets with
restrictions are reclassified to net assets without restrictions.

Contributions

Contributions received are recorded as contributions with or without donor restrictions, depending on
the existence and/or nature of any donor restrictions.

Unconditional contributions and pledges are recognized as revenues or gains in the period received
and as assets, decreases of liabilities, or expenses depending on the form of the benefits received.
Conditional contributions, such as bequests, are recognized when the conditions on which they
depend are substantially met.

In-kind Services, Facilities and Materials

Donated services are recorded in the statement of activities at estimated market value only if the
services create or enhance a nonfinancial asset or require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not provided through
donation.

Donated property and materials are valued and recorded at their estimated fair market value,
determined by management referencing local market inputs and the type of goods donated, at the
date of receipt. Donated houses are valued based on appraised value, or lacking an appraisal, the
real estate tax value on the date of donation. Donated office space is valued and recorded at
estimated rental value. The Organization utilizes donated property and materials in its programs and
operations or according to any donor restrictions.

In 2024 and 2023, construction materials and services of $49,902 and $107,640 were donated.

Government Grants and Contracts

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts
and grants, which are contributions conditioned upon certain performance requirements and/ or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue when the
Organization has incurred expenditures in compliance with specific contract or grant provisions.
Funds received but not yet earned are recorded as refundable advances. Expenditures under
government grants and contracts are subject to review by the granting authority. If, as a result of such
a review, expenditures are determined to be unallowable, the disallowance will be recorded at the
time the assessment for refund is made.

The Organization’s revenue is also derived from non-cost-reimbursable federal and state contracts
and grants, which are contributions temporarily restricted for a time period and purpose. Revenue is
recognized upon execution of the respective grant agreements and the restrictions are released when
the Organization has incurred expenditures in compliance with specific contract or grant provisions.

Government grants are from a limited number of federal and state agencies.

(Continued)
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NOTE 1

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Rental Revenues

Revenue from residential leases, including housing assistance payments, is recorded over the term to
which it relates. Residential leases are for periods of up to one year. Recoveries from tenants for
operating costs are recognized as revenue in the period the costs are incurred. Other rents result
from fees charged to tenants, including late fees, forfeited security deposits, laundry facilities,
cleaning, and damage charges and are recorded when earned.

Functional Allocation of Expense

The financial statements report certain categories of expenses that are attributable to more than one
function. The expenses that are allocated include office and operating expenses, depreciation,
personnel, contracted services, facilities, events, marketing and communications, and other expenses
which are allocated on the basis of estimates of employee time and effort.

Leases

The Organization assesses whether an arrangement qualifies as a lease (i.e. conveys the right to
control the use of an identified asset for a period of time in exchange for consideration) at inception
and only reassesses its determination if the terms and conditions of the arrangement are changed.

Right of use assets (leased assets) represent the Organization’s right to use an underlying asset for
the lease term, and lease liabilities represent the Organization’s obligation to make lease payments.
Leased assets and liabilities are recognized at the lease commencement date based on the present
value of lease payments over the lease term. The Organization’s lease terms may include options to
extend or terminate the lease when it is reasonably certain that the Organization will exercise the
option. Lease expense is recognized for these leases on a straight-line basis over the lease term. The
Organization has elected to recognize payments for short-term leases with a lease term of 12 months
or less as expense as incurred and these leases are not included as lease liabilities or right of use
assets on the balance sheet. Common area maintenance costs and other variable lease payments
are recognized when invoiced and are not included in the leased assets and liabilities.

The Organization uses the implicit rate when it is readily determinable. When the leases do not
provide an implicit rate, to determine the present value of lease payments, management uses a risk-
free rate.

Income Tax

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and
Minnesota Statute. It has been classified as an organization that is not a private foundation under the
Internal Revenue Code and charitable contributions by donors are tax deductible. The Organization
believes that it has appropriate support for any tax positions taken, and accordingly, does not have
any uncertain tax positions that are material to the financial statements.

The Organization’s tax returns are subject to review and examination by federal and state authorities.
The tax returns for the years 2021 through 2023 are open to examination by federal and state
authorities.

Subsequent Events

In April 2025, the Organization entered into a development agreement for a 22-unit townhome project
located in Eagan, Minnesota. The project is expected to cost $5.5 million.

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through June 9, 2025, the date these financial statements were
available to be issued, and identified no further significant events or transactions to disclose.

(Continued)
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

NOTE 2 ACCOUNTS RECEIVABLE

Accounts receivable consist of the following as of December 31:

2024 2023
Grants Receivable $ 1,844,938 $ 2,012,333
Pledges Receivable 213,129 -
Other Receivables, net 68,989 81,371
Total $ 2,127,056 $ 2,093,704

All accounts receivable are due in 2025.
NOTE 3 INVESTMENTS
Investments at December 31, 2024 and 2023 are held in a brokerage account and consist of the

following funds. The following tables set forth by level within the fair value hierarchy the
Organization’s investments at fair value as of December 31:

Quoted

Prices in

Active Significant

Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
2024 (Level 1) (Level 2) (Level 3) Total
Money market funds $ 32,615 $ - $ - $ 32,615
Common stocks and ETFs 1,283,197 - - 1,283,197
U.S. Treasuries 265,715 - - 265,715
Bonds 1,086,329 - - 1,086,329
Mutual funds 117,646 - - 117,646
Investments at fair value $ 2,785,502
2023

Money market funds $ 32,833 $ - $ - $ 32,833
Common stocks and ETFs 1,323,655 - - 1,323,655
U.S. Treasuries 135,316 - - 135,316
Bonds 568,229 - - 568,229
Mutual funds 575,189 - - 575,189
Investments at fair value $ 2,635,222

Investment income included the following as of December 31:

2024 2023
Interest and dividend income $ 108,196 $ 98,088
Realized loss, net (48,983) (23,756)
Unrealized gains, net 128,067 201,604
Total investment income 187,280 275,936
Less: Investment management and service fees (25,519) (23,062)
Total investment income, net $ 161,761 $ 252,874

(Continued)
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

NOTE3 INVESTMENTS (CONTINUED)

Long-term investments — The Organization holds shares in mutual funds selected by employees

who are covered by the 457(b) plan (See Note 6).

NOTE4 LONG-TERM DEBT

Description

2024

2023

Greater Minnesota Housing Fund (GMHF), 0% annual interest with lump-sum
payment due on December 8, 2035. The loan is discounted at 7.25% and is
secured by the related building project.

Minnesota Housing Finance Agency (MHFA), 0% annual interest with lump-
sum payment due on December 8, 2035. The loan is discounted at 7.25% and
is secured by the related building project.

St. Louis County HRA, 0% annual interest with lump-sum payment due on
February 23, 2030. The loan is discounted at 4.875% and is secured by the
related building project.

City of Minneapolis Department of Community Planning and Economic
Development (CPED), 'simple’ interest of 1% per annum on the outstanding
balance, deferred. The loan is discounted at 5.26% and matures on January
18, 2037, at which time a lump-sum payment is due. The loan is secured by
the related building projects. The outstanding balance and accrued interest will
be immediately due and payable upon the occurrence of any one of the
following: 1) the sale, assignment, conveyance, transfer, lease, lien,
encumbrance, or refinancing of the project by the borrower without the
Lender's prior written consent; 2) any use of the project or a portion that
violates any federal, state or local law, statute or ordinance, which includes
discrimination, pornography, gambling, or drug related activities; provided
however that the Borrower shall not be in default as a result of illegal activities
at the Project by tenants of the Project if Borrower is pursuing all reasonable
actions to prohibit such illegal activities; or 3) default by the borrower in the
performance of any other covenant, term or condition of this Note, the Loan
Agreement or any other agreement or mortgage relating to encumbering the
related building projects.

The Organization purchased a property for $1 from the House of Phoenix,
LLC. All mortgages and restrictions were assumed by the Organization as part
of the transaction. Several funding sources have continuing compliance
requirements. Below are the various funding sources:

Greater Minnesota Housing Fund (GMHF), 0% annual interest with lump-
sum payment due on June 26, 2037. The loan is discounted at 3.25%.

Minnesota Housing Finance Agency (MHFA), 0% annual interest with lump-
sum payment due on June 26, 2037. The loan is discounted at 3.25%.

City of Duluth, 0% annual interest with lump-sum payment due on April 1,
2023. The loan is discounted at 3.25%. The loan was forgiven in 2024.

(Continued)
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

NOTE4 LONG-TERM DEBT (CONTINUED)

Description 2024 2023
City of Duluth, 0% annual interest with lump-sum payment due on July 24,
2036. The loan is discounted at 3.25%. 15,000 15,000
The Organization purchased Duluth Veterans Housing. Loans and grants
included in this agreement were transferred to the Organization and included
resources from Greater Minnesota Housing Fund, Duluth Economic
Development Authority, and Minnesota Housing Finance Agency. Several
funding sources have continuing compliance requirements. Below are the
various funding sources:
Duluth Economic Development Authority, 0% annual interest with lump-sum
payment due on March 8, 2031. The loan is discounted at 3.25%. 300,000 300,000
Greater Minnesota Housing Fund (GMHF), 0% annual interest with lump-
sum payment due on January 29, 2040. The loan is discounted at 3.25%. 255,000 255,000
Minnesota Housing Finance Agency (MHFA), 0% annual interest with lump-
sum payment due on March 8, 2041. The loan is discounted at 3.25%. 373,019 373,019
Minnesota Housing Finance Agency (MHFA), 0% annual interest with lump-
sum payment due on March 3, 2026. The loan is discounted at 3.25%. 475,000 475,000
Fourteen BATC Foundation, 0% annual interest with lump-sum payments due
on various dates from October 6, 2029 and March 2, 2038. These loans are
discounted at 5.00% and are secured by the related building projects. 3,158,340 2,151,340
County of Hennepin, Minnesota, 0% annual interest with lump-sum payment
due on November 3, 2037. The loan is discounted at 5.00% and is secured by
the related building project. 1,054,707 1,054,707
6,824,017 5,827,017
Imputed Interest (2,931,219) (2,577,838)
Less Current Maturities - (10,000)
Long-Term Debt $ 3,892,798 $ 3,239,179

Principal payments required on all long-term debt are as follows:

Year Ending December 31, Amount

2025 $ -
2026 475,000
2027 -
2028 -
2029 300,000

Thereafter 6,049,017
Total $ 6,824,017

(Continued)
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023
NOTE5 NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes at December 31:

Subject to expenditure for specified purpose: 2024 2023
Outreach $ 512,500 $ 149,383
Women's Program 33,497 -
Robin House Project 423,714 -
Other Housing Costs 1,381,155 1,576,753
Other Program Restrictions 108,030 22,264
2,458,896 1,748,400
Subject to the passage of time:
Loan Discounts 2,931,219 2,606,148
Veteran Housing 282,605 295,826
3,213,824 2,901,974
Not subject to appropriation or expenditure:
Land 158,973 158,973
Total $ 5,831,693 $ 4,809,347

Not subject to appropriation or expenditure

Net assets with donor restrictions not subject to expenditure consist of donated land valued at
$165,825 which is to be used for housing of military veterans, reduced by $6,852 for real estate taxes
assumed in the transaction.

Net Assets Released from Donor Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes for years ended December 31 are as follows:

2024 2023

Loan Discount Amortization $ 170,281 $ 129,449
Veteran Housing 13,221 12,200
Qutreach Program 133,789 141,305
Women’s Program 25,845 87,071
Other Housing Costs 3,010,986 2,055,113
Robin House Project 138,786 -
Other Program Restrictions 51,371 117,922
Time Restrictions - 289,750

Total $ 3,544,279 $ 2,832,810

(Continued)
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NOTE 6

NOTE 7

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

PENSION PLANS

The Organization maintains a 403(b) plan covering all eligible employees. The Organization made
contributions to the plan equal to 4.1% of an individual’'s compensation. Effective January 1, 2025, the
Organization started matching 5% of employees contributions. Pension expense was $331,431 and
$277,316 for the years ended December 31, 2024 and 2023, respectively.

The Organization has a 457(b) plan, which is a voluntary retirement plan that is offered to certain
highly compensated employees. The plan is an employee funded tax deferred annuity plan.
Employees are fully vested in their contributions.

LEASE COMMITMENTS
The Organization occupies office space for its operations in six locations under noncancelable operating
leases which expire at various times through 2031. In addition to base rent, the Organization pays

utilities, repairs, and insurance on the leased properties (CAM).

The Organization also leases copiers under noncancelable operating leases which expire at various
times through 2026.

The following tables provide quantitative information concerning the Organization’s leases for the year
ended December 31:

Lease Cost Classification 2024 2023
Operating
Operating - building Facilities $ 298,892 $ 252,019
Short-term leases - building Facilities 28,858 9,439
Variable lease payments Facilities 2,338 2,101
Operating - copiers Office and Operating

Expenses 10,558 10,238
Net lease cost $ 340,646 $ 273,797

Lease Term and Discount Rate for Operating leases:
2024 2023

Weighted Average Remaining Lease Term (years) 7.38 6.68
Weighted Average Discount Rate 5.00% 5.00%

Minimum future rental payments required under the above-mentioned leases are as follows:

Year Ending December 31, Amount

2025 $ 289,924

2026 281,240

2027 273,663

2028 281 ,71 5

2029 291,594

Thereafter 808,550

Total lease payments 2,226,686
Less: imputed interest (377,559)

Present value of lease liabilities $ 1,849,127

(Continued)
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NOTE 8

NOTE 9

NOTE 10

MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

COMMITMENTS AND CONTINGENCIES

Government Grants — The Organization has conditional promises to give totaling $4,899,303 and
$2,636,091 at December 31, 2024 and 2023, respectively, which consists of government grants with
remaining commitments that are conditional upon incurring eligible expenditures or performing certain
services. Conditional promises to give are recognized in the financial statements when conditions
have been met.

Property Liens — The Organization uses grants to acquire and renovate properties. As part of these
grants the Organization files a voluntary lien on the property in favor of the Minnesota Department of
Veterans Affairs. The liens are for 20 years after completion and require the Organization to maintain
the properties in sufficient form to be used for the intended purpose of permanent housing for eligible
veterans. Failure to comply with grant requirements could result in mandatory repayment of grant
funds.

Litigation — The Organization is subject to litigation in the normal course of its business. Management
believes the outcome of such litigation will not have a material adverse effect on the operations or
financial position of the Organization.

Wills — The Organization has been bequeathed money in the wills of several living donors. The
Organization is unable to value these contributions because they are not aware of all the individuals who
have named the Organization in their wills, and the bequests are not always a specific dollar value but
rather an allocated portion of the estate, or a remainder. These conditional contributions are recorded
when there is only a remote possibility that the conditions will not be met, and the amount is
determinable.

INSURANCE CLAIMS

During 2024, one housing property the organization owns suffered water damage. Insurance
proceeds totaled $29,684 which is recorded in other income. Repairs costs in 2024 were $32,184
which is recorded in operating expenses.

During 2023, four housing properties the Organization owns suffered storm and water damage.
Insurance proceeds totaled $3,374 in 2024 and $139,512 in 2023 which is recorded in other income.
Repairs costs in 2023 were $144,456 which is recorded in operating expenses.

AVAILABILITY AND LIQUIDITY

The following represents Minnesota Assistance Council for Veteran’s financial assets at December
31, 2024 and 2023:

2024 2023
Financial assets at year-end:

Cash and cash equivalents $ 5,366,362 $ 5,829,484
Investments 2,785,502 2,635,222
Accounts receivable 2,127,056 2,093,704
Total financial assets 10,278,920 10,558,410

Less amounts not available to be used within a year:
Net assets with donor restrictions (2,458,896) (1,748,399)

Financial assets available to meet general
expenditures over the next twelve months $ 7,820,024 $ 8,810,011

Minnesota Assistance Council for Veterans’ goal is generally to maintain financial assets to meet 90
days of operating expenses. As part of its liquidity plan, excess cash is invested in short-term
investments, including money market accounts.
(Continued)
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

NOTE 10 AVAILABILITY AND LIQUIDITY (CONTINUED)

Minnesota Assistance Council for Veterans is supported by restricted contributions. Because a
donor’s restriction requires resources to be used in a particular manner or in a future period,
Minnesota Assistance Council for Veterans must maintain sufficient resources to meet those
responsibilities to its donors. Thus, financial assets may not be available for general expenditure
within one year. As part of Minnesota Assistance Council for Veterans’ liquidity management, the
Organization structures its financial assets to be available as its general expenditures, liabilities, and
other obligations come due.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Minnesota Assistance Council for Veterans
Saint Paul, Minnesota

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Minnesota Assistance Council for Veterans
(a nonprofit organization), which comprise the statement of financial position as of December 31, 2024, and the
related statements of activity, functional expenses, and cash flows for the year then ended, and the related notes
to financial statements, and have issued our report thereon dated June 9, 2025.

Report on Internal Control over Financial

In planning and performing our audit of the financial statements, we considered Minnesota Assistance Council for
Veterans’ system of internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Minnesota Assistance
Council for Veterans’ internal control. Accordingly, we do not express an opinion on the effectiveness of
Minnesota Assistance Council for Veterans’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that have
not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Minnesota Assistance Council for Veterans’ financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

(Continued)
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Minnesota Assistance Council for
Veterans’ internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Minnesota Assistance Council for Veterans’ internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Minnesota Assistance Council for Veterans
Saint Paul, Minnesota

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Minnesota Assistance Council for Veterans’ compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on Minnesota Assistance Council for Veterans’ each major federal program for the year ended
December 31, 2024. Minnesota Assistance Council for Veterans’ major federal programs are identified in the
summary of auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, Minnesota Assistance Council for Veterans complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2024.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (the Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Minnesota Assistance Council for Veterans and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the
major federal program. Our audit does not provide a legal determination of Minnesota Assistance Council for
Veterans’ compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective system of internal control over compliance with the laws, statutes,
regulations, rules and provisions of contracts or grant agreements applicable to Minnesota Assistance Council for
Veterans’ federal programs.

(Continued)
(22)

10 River Park Plaza, Suite 800 | Saint Paul, MN 55107 | Phone: 651.2276695 | Fax: 651.2279796 | www.mahoneycpa.com



Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Minnesota
Assistance Council for Veterans’ compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting
from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about
Minnesota Assistance Council for Veterans’ compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

o [dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding Minnesota Assistance Council for Veterans’ compliance with the
compliance requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

¢ Obtain an understanding of Minnesota Assistance Council for Veterans’ internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances and
to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of Minnesota Assistance Council for
Veterans’ internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material nhoncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

(Continued)
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.
%nz% Lt
June 9, 2025 (ristrasere LFuss, PA—
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2024

Federal
Assistance
Federal Grantor/Pass-Through Listing Federal
Grantor/Program Title Number Expenditures
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed Through City of Duluth*
CDBG - Entitlement Grants Cluster: Community Development Block
Grant/ Entitlement Grants 14.218 $ 40,000
Economic Development Initiative, Community Project Funding, and
Miscellaneous Grants 14.251 280,608
Continuum of Care 14.267 351,901
Subtotal Housing and Urban Development 672,509
U.S. DEPARTMENT OF LABOR
Community Project Funding/ Congressionally Directed Spending 17.289 233,617
Homeless Veterans’ Reintegration Program 17.805 706,085
Subtotal Labor 939,702
DEPARTMENT OF VETERANS AFFAIRS
VA Homeless Providers Grant and Per Diem Program 64.024 253,968
VA Homeless Providers Grant and Per Diem Program - Case Management 64.024 115,151
VA Supportive Services for Veteran Families Program - Shallow Subsidies 64.033 1,126,326
VA Supportive Services for Veteran Families Program - SNOFA 64.033 404,371
VA Supportive Services for Veteran Families Program 64.033 7,843,478
Legal Services for Veterans Grants 64.056 207,002
Subtotal Department of Veteran Affairs 9,950,296
Total $ 11,562,507

*Pass-through identification numbers not available.

See accompanying Notes to the Schedule of Expenditures of Federal Awards.
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2024

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity
of Minnesota Assistance Council for Veterans under programs of the federal government for the year ended
December 31, 2024. The information in this Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (the Uniform Guidance). Because the Schedule presents only a selected
portion of the operations of Minnesota Assistance Council for Veterans, it is not intended to and does not present
the financial position, changes in net assets, or cash flows of Minnesota Assistance Council for Veterans.

Note 2. Summary of Significant Accounting Policies

(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

(2) Minnesota Assistance Council for Veterans has elected not to use the 10-percent de minimis indirect cost
rate allowed under the Uniform Guidance.
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MINNESOTA ASSISTANCE COUNCIL FOR VETERANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2024

SECTION | - SUMMARY OF AUDITOR’S RESULTS

FINANCIAL STATEMENTS
Type of auditor’s report issued Unmodified

“Going concern” emphasis-of-matter paragraph included in the
auditor’s report? yes X no

Internal control over financial reporting:

e Material weakness(es) identified? yes X no

e Significant deficiency(s) identified? yes X none reported

Noncompliance material to financial statements noted? yes X no
FEDERAL AWARDS

Internal control over major program:

e Material weakness(es) identified? yes X no

e Significant deficiency(s) identified? yes X none reported

Type of auditor’s report issued on compliance for major
program Unmodified

Any audit findings disclosed that are required to be reported

in accordance with 2 CFR section 200.516(a)? yes X no

Identification of major program: 64.033 — VA Supportive Services for
Veteran Families Program

17.289 — Community Project Funding/
Congressionally Directed Spending

Dollar threshold used to distinguish between type A and
type B programs 750,000

Auditee qualified as low-risk auditee? X  yes no

SECTION Il — FINDINGS — FINANCIAL STATEMENTS AUDIT: No matters were reported.

SECTION Il — FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAM AUDIT:
No matters were reported.

SECTION IV — PRIOR AUDIT FINDINGS AND QUESTIONED COSTS: No matters were reported.
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